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AGENDA

Overview on the Current Economy
“Depressing Recession”

Current Global Logistics and Port
Infrastructure Report

Inland Ports, Ralil’s Impact on
Transportation Infrastructure

Global Logistics Trends
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Recapping the Economy

The Economy Continues to Slow, but
Less than Last Month

GDP Likely to Remain Flat for Rest of
2009

Foreclosures are Slowing Down

Home Prices Finally Hit Bottom

Housing Starts Are Slowly Returning
Stock Market Volatility at an all time High!
Imports/Exports Slowing WAY down
Industrial Real Estate stalled
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Today’s Economy Is Dominated
by Fear of the Unknown

Where is the U.S. Economy Headed?

How long will this Depressing Recession
last?

Where will Mexico/US trade fall out In
relation to the economy?
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Let’'s Start with the MACRO
Goods-Movement Picture

China/Asia is still the manufacturing
leader Iin the world: their labor costs are a
fraction of ours.

The Terrible Economy has “trumped” fuel
Costs, rising labor costs, routing choices
as “drivers” for trade routes.

This Recession is REAL. It will last 1 more
year with a flat 2010 to follow, then 1-3%
moderate growth in TEU throughput.
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Challenges in ALL Sectors for
the Next 2 Years
Estimates for 2009 (Baird Research Report

Jan.-09)
Truck Demand -3%
Domestic Intermodal -2%
Intermodal -3%
Ralil -2%
Airfreight -6%
Ocean Freight -3%
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Challenges in ALL Sectors
for the Next 2 Years

UPDATED DATA APRIL/MAY 2009:
Truck Demand -13.2%
Intermodal -19.7%

Rall Carloads -24.7%
Airfreight -21.7%
TEU Volumes at U.S. Ports -22%
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2008 Total TEU Growth

Port of Entry 2008 TEU | 2007 TEU | 2008 % Growth
Volume Volume Over 2007
Los Angeles 7,849,985 8,355,038 -6.04
Long Beach 6,487,816 7,312,465 -11.28
NY/NJ* 5,265,053 5,299,105 -0.64%
Savannah 2,616,125 2,604,310 +0.45
Oakland 2,236,244 2,387,911 -6.4%
Hampton Roads (VA) 1,200,859 1,221,591 -1.69%
Seattle 1,704,492 1,973,504 -13.6%
Tacoma 1,861,352 1,924,934 -3.3%
Houston 1,794,313 1,753,210 +2.34%
Charleston 1,635,533 1,754,376 -6.77%
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Los Angeles (July) 3,762,236 -15.88%

| Long Beach (July) 2,766,088 -26.8%
- |NY/NJ (June) 1,714,107 17.1%
u}h Savannah (July) 1,295,358 -14.7%
| oakland (June) 962,482 -13.9%
| Hampton Roads (VA) (June) 832,052 -19.6%

| Seattle (July) 826,367 -19.5%
Tacoma (July) 925,277 -15.4%
Houston (July) 1,031,151 -5.9%

Charleston (June)

576,988

-31.6% |
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New Routes to the New World
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NEW Routes for Imports into the USA









Panama Canal






Panama Canal

Canal operating at close to capacity 38-42
transits

Limited ship-sizes that can operate, 110 feet
wide max

10/22/2006 referendum passed to approve
funding new locks, 181 feet wide, 7 years to
complete project, big impact on USEC and
Gulf Ports

Suez Canal diversions already part of
logistics trends
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Intermodal Terminal
Locations of Interest

e CSX New Terminal at
North Baltimore, OH

* Norfolk Southern’s
Intermodal Terminal at
Rickenbaker




Rickenbaker
Site Plan
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Kansas City Southern



Cascadia
+38%

Atlantic

Seaboard
Great Lakes +12%

Horseshoe +10%

Z
Norcal

+35%

Southland
+35%

1-35 Corridor 85
+40% -35%

,orridor

Valley of

the Sun Southern

Florida

Gulf Coast +52%
Belt +31%

Robert Lang and Arthur Nelson of the Metropolitan Institute at Virginia Tech
and Phil Hopkins of Global Insight; Business 2.0, November 2005
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Conclusions

Infrastructure plays a large part in DC Site Location.
However, it MUST exist and be tied to a site with...

Large population centers, Easy access to highways,
and then it should be Port or Inland Port centric.

Ralil Served Logistics Centers (RSLCs) are becoming as
popular with the Railroads as Intermodal Industrial
Parks!

Port-centric DCs (including “inland ports”) will become
more valuable, IF located inside a large population base,
when we get back to $3.50 Diesel prices!!



Thank You!



